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BLD PLANTATION BHD

(Company No:  562199-A)
Condensed Consolidated Income Statements

For the Quarter Ended 31 December 2003


Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2003
31.12.2002
31.12.2003
31.12.2002


Note
RM’000
RM’000
RM’000
RM’000

Revenue

39,969
-
132,320
-

Cost of sales

(29,488)
-
(91,708)
-



––––––
––––––
––––––
––––––

Gross profit

10,481
-
40,611
-

Other operating income

83
-
673
-

Administrative expenses

(2,606)
-
(4,232)
-

Selling expenses

(2,258)
-
(6,380)
-



––––––
––––––
––––––
––––––

Profit from operations

5,700
-
30,672
-

Finance costs

-
-
-
-



––––––
––––––
––––––
––––––

Profit before taxation

5,700
-
30,672
-

Taxation


(3,794)
-
(9,075)
-



––––––
––––––
––––––
––––––

Profit after taxation

1,906
-
21,597
-

Minority interest

7
-
7
-
Reserve on consolidation amortised

810
-
2,791
-
Goodwill on consolidation amortised

(2)

(2)



––––––
––––––
––––––
––––––



2,720
-
24,392
-
Pre-acquisition profit

-
-
(8,794)
-



––––––
––––––
––––––
––––––

Net profit for the year

2,720
-
15,597
-



=====
=====
=====
=====

Earnings per share (sen)
25

 - Basic

3.20
-
32.59
-



====
===
====
===

The unaudited Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002, the accompany explanatory notes attached to the interim financial statements.

As this is the first year being reported, there are accordingly no comparative figures.

BLD PLANTATION BHD

(Company No:  562199-A)
Condensed Consolidated Balance Sheets
As at 31 December 2003



As At
As At


31.12.2003
31.12.2002



RM’000
RM’000
Non-current Assets

Property, plant and equipment

305,720
-

Goodwill on consolidation

80
-

Current Assets

[image: image1.bmp]
Inventories

4,477
-

Receivables

11,320
-

Deposits, cash and bank balances

59,937
2




75,734
2

Current Liabilities


Payables

15,402
5

Interm dividend payable

3,060
-

Amount due to directors

-
1



18,462
6

Net Current Assets/(Liabilities)
57,272
(4)







363,072

(4)



=========
=========

Financed by:

Share capital

85,000
*

Reserves

34,638
(4)



––––––––​​​––
––––––––––

Shareholders’ equity

119,638
(4)

Minority interest

269
-

Reserve on consolidation

180,326
Deferred liabilities




Deferred taxation

62,839
-



––––––––​​​––
––––––––––



363,072
(4)



=========
=========

Net Tangible Assets per share (RM)

3.53
-



===
===

*
The actual amount is RM2.

The unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

BLD PLANTATION BHD

(Company No:  562199-A)
Condensed Consolidated Statement of Changes in Equity
For the Quarter Ended 31 December 2003



Share
(Accumulated loss)/
Share


Note

Capital
Retained Profit
Premium
Total




RM’000
RM’000
RM’000
RM’000


At 1 January 2003


*

(4)
--
(4)

Issue of shares

20
85,000

-
24,569
109,569

Listing expenses


-

-
(2,464)
(2,464)

Net profit for the year


-

15,597
--
15,597
Interim dividend declared




(3,060)
-
(3,060)



––––––

––––––
––––––
–––––––

At 31 December 2003


85,000

12,533
22,105
119,638


=====

=====
=====
======
*
The actual amount is RM2.

The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

BLD PLANTATION BHD

(Company No:  562199-A)
Condensed Consolidated Cash Flow Statement
For the Quarter Ended 31 December 2003


                             Cumulative 

                                                                                                         12 months ended



31.12.2003




RM’000


Net profit before taxation

30,672
Adjustment for non-cash items:


Amortisation of plantation expenditure

533

Depreciation of property, plant and equipment
5,551

Interest income
(836)


Pre-acquisition profit
(12,325)




–––––––

Operating profit before changes in working capital
23,595
Changes in working capital


Net change in current assets
8,597

Net changes in current liabilities
9,347



–––––––

Cash generated from operations

41,539
Income tax paid

(4,554)




–––––––

Net cash generated from operating activities

36,985



–––––––

Investing activities

Acquisitions of subsidiary company, net of cash acquired

8,918
Purchase of property, plant and equipment

(4,466)

Plantation development expenditure

(7,003)

Interest received

836
Proceeds from disposal of property, plant and equipment

11




–––––––

Net cash used in investing activities

(1,704)



–––––––

Financing activities

Net proceeds from issuance of shares

38,956
Repayment of term loan

(14,300)



–––––––

Net cash generated from financing activities

24,656



______
Net increase in cash and cash equivalents

59,937
Cash and cash equivalents at the beginning of the year

*



–––––––


Cash and cash equivalents at the end of the year

59,937



======


Analysis of cash and cash equivalents:



As At




31.12.2003




RM’000


Deposits, cash and bank balances

59,937



======


Included in deposits, cash and bank balances is fixed deposit pledged with financial institutions for banking facilities amounting to RM2,112,112.
*
The actual amount is RM2.
The unaudited Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

As this is the first year being reported, there are accordingly no comparative figures.

BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Malaysia Securities Exchange Berhad  (“MSEB”). 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002. 

The accounting policies and methods of computation applied in the preparation of the interim financial statements are consistent with those used in the preparation of the most recent annual financial statements.

2.
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 31 December 2002 was not qualified.

3.
Comments about seasonal or cyclical factors

The Group’s performance during the current quarter was not significantly affected by seasonal or cyclical factors except for the seasonal pattern in the production of fresh fruit bunches (“FFB”) and prices of crude palm oil (“CPO”) and palm kernel (“PK”).

4.
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter other than the amortisation of reserve on consolidation amorting to RM2,790,920.
5.
Changes in estimates

There were no significant changes in estimates of amounts reported which have a material impact on the current quarterly report.

BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
6.
Debt and equity securities

In conjunction with, and as an integral part of the listing of and quotation for the entire enlarged issued and paid-up share capital of the Company comprising 85,000,000 ordinary shares of RM1.00 each on the Main Board of the Malaysia Securities Exchange Berhad (“MSEB”) on 21 July 2003, the Company undertook a restructuring scheme which was approved by the Ministry of International Trade and Industry (MITI) on 30 September 2002 and 4 October 2002, the Foreign Investment Committee (FIC) on 23 November 2002 and the Securities Commission (SC) on 29 November 2002 involving the following:

(i) The acquisition of the entire equity interest in Bintulu Lumber Development Sdn. Bhd. (‘BLD’) for a total purchase consideration of RM68,147,177 satisfied entirely by the issue and allotment of 64,289,998 new ordinary shares of RM1.00 each at RM1.06 per share in the Company.  The acquisition of BLD was completed on 9 June 2003.

(ii) The acquisition of the entire equity interest in Kirana Palm Oil Refinery Sdn. Bhd. (‘Kirana’) for a total cash consideration of RM14,330,438.  The acquisition of Kirana was completed on 10 June 2003.

The above acquisitions were accounted for under the acquisition method of accounting.

The Public Issue of 20,710,000 new ordinary shares of RM1.00 each in the Company at an issue price of RM2.00 per share (‘Public Issue’) was completed on 21 July 2003.
7.
Dividends paid
The Group did not pay any dividend during the current quarter.
8.
Segmental information

No segmental analysis is presented as the Group is principally engaged in the oil palm industry in Malaysia.
9.
Carrying amount of revalued assets
As at the end of the current quarter, the Group does not have any revalued assets.
10. Subsequent events

There are no other material events subsequent to the current quarter up to the date of this announcement except as disclosed in note 20.
BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date other than the acquisition of two subsidiary companies as disclosed in Note 6.  

12.
Changes in contingent liabilities and contingent assets


The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date to the date of this announcement except the following:



RM’000


Unsecured Corporate guarantee favouring banks for

facilities granted to subsidiary companies
41,000




                                                                                                               =====
14.
Review of performance


The revenue and profit after tax and minority interests (including pre-acquisition profit) for the period are RM132 million and RM24 million respectively.

15.
Comparison with Preceding Quarter’s Results


The revenue and profit before tax for the current quarter are RM39 million and RM6 million respectively as compared to RM38 million and RM13.0 million respectively for the immediate preceding quarter.
16.
Commentary on prospects 


The Group’s financial performance is mainly dependent on the demand for CPO and PK in world edible oil market and their corresponding prices. Barring any unforeseen circumstances, the Directors are of the opinion that the Group’s performance is expected to be satisfactory for the forthcoming year
BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
17. Actual Profit Against Forecast Profit and Profit Guarantee
The Group has achieved profit after tax and minority interest (including pre-acquisition profit) of RM 24 million which is 26% above the forecasted profit after tax and minority interests of RM 19 million for the financial year ended 31 December 2003 as stated in the Prospectus dated 19 June 2003. The improvement in profit was mainly due to increase in revenue.
The Group did not issue any profit guarantee.

17.
Taxation



3 months
12 months



ended
ended



31.12.2003
31.12.2003



RM’000
RM’000

Tax expense for the period:


Current period provision
1,100
7,700

Deferred taxation
2,594
1,376


–––––
–––––



3,794
9,076


====
====

The effective tax rate of the Group for the 12 months is due to certain expenses not deductible for tax purposes.
18.
Sale of unquoted investments and properties


There were no sales of unquoted investments and properties during the current quarter.

19.
Quoted securities


There were no purchases or sales of quoted securities during the current quarter.

BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
20.
Corporate proposals

(a) Status of Corporate Proposals

On 13 January 2004, Aseambankers Malaysia Berhad on behalf of the Board of Directors of BLD Plantation Bhd had announced that, Bintulu Lumber Development Sdn Bhd, a wholly-owned subsidiary of BLD Plantation Bhd had on the even date entered into the following agreements:-
(i) Conditional Sale and Purchase Agreement between Bintulu Lumber Development Sdn Bhd and Hazelland Sdn Bhd for the acquisition of two (2) parcels of land held under Lot 3930, Lambir Land District and Lot 192, Teraja Land District, both parcels of land located in Miri, Sarawak measuring approximately 5,483 hectares for a total cash consideration of RM35,400,000; and
(ii) Conditional Sale and Purchase Agreement between Bintulu Lumber Development Sdn Bhd and Merak Murni Sdn Bhd for the acquisition of two (2) parcels of land held under Lot 3931, Lambir Land District and Lot 193, Teraja Land District, both parcels of land located in Miri, Sarawak measuring approximately 4,730 hectares for a total cash consideration of RM26,600,000.

The proposed acquisitions are subject to approval from relevant authorities. 
(b) Status of Utilisation of Proceeds



RM’000



Gross proceeds from Public Issue
41,420



Share issue expenses
(2,464)



Acquisition of property, plant and equipment
(2,403)



Repayment of bank borrowings
(14,300)


Plantation expenditure
(581)




​​​​––––––



Net proceeds as at 31 December 2003
21,672



=====

21.
Borrowings and debt securities

The Group does not have any borrowings and debt securities as at the end of the current quarter.
BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
22.
Off balance sheet financial instruments
The Group does not have any financial instruments with off balance sheet risk as at the end of the current quarter to the date of this announcement. 

23.
Changes in material litigation


There are no material litigations pending since the last annual balance sheet date to the date of this announcement.
24.
Dividend payable

An interim dividend of 5 sen per share less tax at 28% for the financial year ended 31 December 2003 totalling RM3.06 million has been declared by the Directors and paid on 15 January 2004 to shareholders registered on 2 January 2004.
The total gross interim dividend per share for the current financial year to date is 5 sen.

25.
Earnings per share


Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2003
31.12.2002
31.12.2003
31.12.2002


RM’000
RM’000
RM’000
RM’000
Basic earnings per share

Net profit for the period

2,720
-
15,597
-



====
==
====
==

Weighted average number of

  ordinary shares in issue (‘000)

85,000
-
47,857
-



=====
==
=====
==

Basic earnings per share (sen)

1.48
-
32.59
-



====
==
====
==

26.
Authorisation for issue


The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on  27  February 2004
BY ORDER OF THE BOARD

Alvin Lau Lee Jen

Secretary
27 February 2004
BLD PLANTATION BHD

(Company No:  562199-A)
Notes to the Financial Information
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